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DRAFTED BY TRSY/OS/MFIELD 
APPROVED BY STATE:L/T:AROVINE 
TRSY/OS/SHANNES 
EB/IFD/OMA:TAFORBORD 
ARA/ECA:DVANTREECK 

046092 251043Z/21 

R 241955Z AUG 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BUENOS AIRES 
AMEMBASSY TEL AVIV 
AMEMBASSY BEIRUT 
AMEMBASSY TRIPOLI 
AMEMBASSY BAMAKO 
AMEMBASSY NOUAKCHOTT 
AMEMBASSY THE HAGUE 
AMEMBASSY PORT MORESBY 
AMEMBASSY LAGOS 
AMEMBASSY ASUNCION 
AMEMBASSY MANILA 
AMEMBASSY FREETOWN 
AMEMBASSY SINGAPORE 
AMEMBASSY MOGADISCIO 
AMEMBASSY MADRID 
AMEMBASSY COLOMBO 
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AMEMBASSY DAMASCUS 
AMEMBASSY BANGKOK 
AMEMBASSY TUNIS 
AMEMBASSY MONTEVIDEO 
AMEMBASSY MOSCOW 
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E.O. 11652: NA 

SUBJECT: EXCHANGE OF NOTES ON SHIPPING 

REFS: A. BUENOS AIRES 8141, 12/15/76; B. BUENOS 
AIRES 0455, 1/19/77 C. STATE 291645, 11/30/76 

1 . REGRET DELAY IN REPLYING REFTELS WHICH WERE NOT 
RECEIVED BY RESPONSIBLE OFFICES UNTIL BROUGHT TO OUR 
ATTENTION RECENTLY. 

2. TO COVER POTENTIAL PROBLEM OF OTHER MUNICIPAL TAXES 

IN ARGENTINA, PROPOSED TEXT OF PARAGRAPH 1 OF GOA RESPONSE 
NOTE TO EMBASSY AS GIVEN IN PARAGRAPH 5 OF REFTEL C WOULD 
BE MODIFIED ONLY PARAGRAPH 1 OF THE NOTE IS AFFECTED. 

THE WORD "SHALL" WOULD BE MOVED IN THE FIRST PART OF THE 
PARAGRAPH AND SOME ADDITIONAL LANGUAGE WOULD FOLLOW THE 
PRESENT END OF THE PARAGRAPH. IT WOULD THEN READ: 

1 . THE GOVERNMENT OF THE REPUBLIC OF AGRENTINA.ON THE 
BASIS OF THE EXEMPTIONS GRANTED BY THE GOVERNMENT OF THE 
UNITED STATES OF AMERICA TO CITIZENS OF THE REPUBLIC OF 
ARGENTINA AND TO CORPORATIONS ORGANIZED IN THE REPUBLIC 
OF ARGENTINA, SHALL EXCLUDE FROM GROSS INCOME AND EXEMPT 
LIMITED OFFICIAL USE 
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FROM TAX, INCLUDING TAXES IMPOSED BY POLITICAL SUBDIVISIONS 
SUCH AS THE TAX ON FREIGHT IMPOSED BY THE MUNICIPALITY OF 
BUENOS AIRES, ALL EARNINGS AND RECEIPTS DERIVED 

A. NO CHANGE 

B. (1) AND (11) NO CHANGE 

FROM THE OPERATION OF A SHIP OR SHIPS DOCUMENTED AND OF 
AIRCRAFT REGISTERED UNDER THE LAWS OF THE UNITED STATES 
OF AMERICA, INCLUDING INCOME FROM THE INCIDENTAL LEASE 
OF A SHIP OR SHIPS OR AIRCRAFT OR CONTAINERS, AND SHALL 
EXEMPT FROM TAX, INCLUDING TAXES IMPOSED BY POLITICAL 
SUBDIVISIONS, ALL CAPITAL RELATED TO SUCH OPERATIONS. 

3. U.S. COULD NOT AGREE TO SPECIFY RETROACTIVE EFFECT 
TO 1966 ON OUR SIDE, AND IN FACT NOW NEED TO CHANGE 
THE DATE TO JANUARY 1, 1977 NOT 1976 IN THE USG NOTE 

AND GOA REPLY. HOWEVER, SINCE NEW NOTES WOULD REPLACE 
EXISTING NOTES SIGNED IN 1950, IF GOA AGREES TO COVER 
THE BUENOS AIRES TAX UNDER THAT NOTE, WE COULD SAY SO 
IN A SIDE LETTER. WOULD APPRECIATE EMBASSY VIEWS ON 
WHETHER REPORT IN REFTEL B THAT BUENOS AIRES IS IMPOSING 
THE TAX RETROACTIVELY HAS BEEN CONFIRMED. MOORE- 
MCCORMACK LINES REPRESENTATIVE HERE HAS HEARD VARYING 
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